
Limited Liability Companies 

(LLC) in Algerian Law



1. Limited Liability Company

A limited liability company (LLC) can be formed by a minimum of two 

partners (shareholders). In the case of a single individual, a sole 

proprietorship limited liability company would be formed. A limited 

company is treated as a separate legal entity from its partners, which limits 

liability to loss based on each partner's contributions.



Key aspects of an LLC include:

•An LLC must have at least 2 shareholders, and a maximum of 20

•Requires a minimum paid in capital of DZD 100,000, which must be 

divided in shares of equal par value of at least DZD 1,000 - contributions 

may be in cash or in kind, but not in services

•Since 2006, the appointment of a statutory auditor is mandatory

•Managing directors of the LLC must be individuals and can be chosen from 

the shareholders or third-parties.

•A managing director can be changed by simple majority decision of 

shareholders



2. The Sole Proprietorship Limited Liability Company

When an LLC is formed by a single shareholder, it is deemed a sole 

proprietorship limited liability company (SPLLC). In general, SPLLC's 

are treated in a similar fashion as an LLC, except for a few key 

differences.



Key aspects of an SPLLC include:

•The sole proprietor of an SPLLC can only be the sole proprietor of a single 

SPLCC

•An LLC may not have an SPLCC as a shareholder

•If the sole shareholder of an SPLCC is an individual they may act as 

managing director of the company, or appoint a third-party

•The sole proprietor is responsible for exercising the powers assigned to an 

LLC's partners’ assembly, they may not be delegated to any third-party



3. Limited Partnership

Limited partnerships (LP) in Algeria are comprised of both general partners 

and limited partners. The general partners can take part in the management 

and activities of the partnership but are fully liable, while limited partners 

are limited to the amount of capital contributed to the partnership and may 

not take part in management.



Key aspects of an LP include:

•LPs must have at least two partners, one general and one limited

•General partners can take part in management and operations, but are 

subject to unlimited liability

•Limited partners may not take part in management and operations, but are 

limited in liability based on their capital contribution to the partnership

Given the unlimited liability of general partners, limited partnerships are 

rarely used in Algeria.
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