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Analyzing Financial Data : 

Analyzing financial data involves examining financial statements and other relevant 

information to assess the performance of a company or investment. It is a crucial process for 

businesses to make informed decisions about their operations, investments, and financing. 

Financial analysis can also be used by investors to evaluate the potential risks and rewards of 

investing in a particular company or asset. 

Here are some key aspects of financial data analysis: 

Data Collection: The first step in financial analysis is to gather relevant financial data. This 

typically includes financial statements such as the income statement, balance sheet, and cash 

flow statement. Other sources of data may include industry reports, economic indicators, and 

market data. 

Ratio Analysis: Financial ratios are used to evaluate various aspects of a company’s financial 

performance, such as profitability, liquidity, solvency, and efficiency. These ratios can be 

compared over time or against industry averages to identify trends and assess the company’s 

relative strengths and weaknesses. 

Trend Analysis :  Trend analysis involves examining financial data over a period of time to 

identify patterns and trends. This can help to understand the company’s past performance and 

to make predictions about its future performance. 

Forecasting: Financial forecasting involves using historical data and other relevant 

information to make predictions about the future financial performance of a company. This can 

be used for budgeting, planning, and investment decision-making. 
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Risk Assessment: Financial analysis also involves assessing the risks associated with a 

particular investment or business decision. This may include evaluating the company’s 

financial stability, the industry’s outlook, and the overall economic environment. 

Financial data analysis is a complex and multifaceted process that requires a strong 

understanding of financial principles and accounting practices. It is an essential tool for 

businesses and investors to make informed decisions and achieve their financial goals. 

Key Terms :  

                              English                             Arabic  

Financial statements البيانات المالية 

Income statement بيان الدخل 

Balance sheet الميزانية العمومية 

Cash Flow Statement بيان التدفق النقدي 

Ratio Analysis تحليل النسب 

Profitability الربحية 

Liquidity السيولة 

Solvency الملاءة المالية 

Efficiency الكفاءة 

Trend Analysis تحليل الاتجاهات 

Forecasting التبؤ 

Risk assessment تقييم المخاطر 

 


