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Islamic banking is based on Islamic or Muslim Law principles, which prohibit lending money
with interest but promote risk sharing. Profit and Loss are shared by the bank and the customer.
The risk is shared by the Islamic bank and the customer.

Investments in industries considered Haram are forbidden. Items include alcohol, gambling,
pork, maysir, etc.

Islamic banking allows asset-backed financing and encourages real Islamic economic actions.

The cost of the Islamic financial product is linked to an asset or commaodity.

Money is just a medium of exchange
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