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Title: Financial Theory

Unit of Study: Basic

Number of Credits: 4

Coefficients: 2

Weekly Hours: 3 hours: 1.5 hours of lecture + 1.5 hours of practical
work
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Name, Title, and Position: Lamia Oudaifia, Assistant Professor - A -

Office Location (Entrance, Office): /

Email: study.finance21@gmail.com

Lesson Time and Location: Tuesday: 11:00 AM - 12:30 PM, Amphi 1
Wednesday: 9:30 AM - 12:30 PM, Halls 23, 24
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General Objective of the Course:

This course aims to enable students to become familiar with modern financial
theory (portfolio theory) and the most important methods and models used in
analyzing and evaluating securities.

Learning Objectives (Skills to be achieved): (3 to 6 objectives, focusing only on
the objectives being evaluated)

* Familiarize students with financial investment evaluation methods
* Understand expected utility theory
* Analyze the return and risk of individual investments

* Evaluate individual securities, especially stocks
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/ Expected Utility Theory AN £ gaad)
/ Return Analysis in Individual Investment ELE £ gl
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/ Stock Valuation : General (Basic) model, oualdl) £ gaa)
Gordon-Shapiro model, Durand model
/ Stock Valuation : Solomon model, Bates model, i EJ‘*“."”
Multi-stage model, Holt model, Whitbeck & e ’
.Kisor model, Estep's T model
Bond Yaluation: Basics about bonds (issue price, el § g
/ required rate of return, redemption rate). bond
valuation through cash flow models
infine bonds, different cases: separate .
coupon/separate renewal or creation, separate Caldl) £ saa)
/ coupon/continuous renewal, continuous
coupon/continuous renewal
Managing the relationship between bond value gl § o)
/ and interest rate changes
/ interest rate forward structure, flexibility, il £ sas)
duration, sensitivity, convexity
Introduction to portfolio theory: Assumptions of
/ portfolio theory (Markowitz theory), e gdall £ gas)
diversification of investments (Markowitz
diversification/efficient diversification)
distribution of wealth, use of mathematical hope
/ and variance, importance of correlation e G g gal
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