Department of Financial Sciences

Master AC / Semester

Part A - Interface (5 pts)

Duration: 1h 30 min

1- Write the names of the items indicated by the arrow in the following figure.
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Part B — Basic Concepts (5 pts)

1-List three types of data that can be analyzed with EViews.

2- Define what a workfile is in EViews. What is its purpose?

3- Explain how to detect heteroscedasticity in a model using EViews.




Part C — Practical Application in EViews (10 pts)

You find below a window, a result of an equation estimation.
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Dependent Variable: TBILL

Method: Least Squares

Date: 0526025 Time: 2222
Sample: 1960M01 201 1M12
Included observations: 624

Variable Coefficient Std. Error t-Statistic Prob.

IP -0.123595 0.016786 -7.362012 0.0000

M1 -0.016229 0.000628 -25.83201 0.0000

SERIESO01 0.001790 9.54E-05 18.75685 0.0000

C -1273.543 6807795 -18.70712 0.0000

R-squared 0.566871 Mean dependentwvar 5127516

Adjusted R-squared 0.564775 S.0D. dependentwvar 2957858

S.E. ofregression 1.951346 Akaike info criterion 41813086

Sum squared resid 2360806 Schwarz criterion 4 209742

Log likelinood -1300.567 Hannan-Cuinn criter. 4192356

F-statistic 2704809 Durbin-Watson stat 0061162
Prob(F-statistic) 0.000000
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a) Try to give an estimated equation from appearing information in window above.

b) Give the name of the estimation.

¢) Can you conclude the existence of multicollinearity problem?

d) Justify your answer (question c).

e) What is the purpose of correlation matrix in the context of a multicollinearity problem?

f) Give the different steps using EViews, to display the correlation matrix.



