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Introduction to 
Entrepreneurship
This unit explores the nature, history, dimensions, and vital role of 

entrepreneurship in contemporary societies, covering economic, social, 

and environmental aspects.
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Learning Objectives

1 Knowledge

Define concepts, describe history, recall dimensions, 

and list roles of entrepreneurship.

2 Comprehension

Explain importance, interpret GEM insights, 

summarise evolution, and distinguish relationships.

3 Application

Apply concepts to identify entrepreneur 

characteristics and analyse roles in problem-solving.

4 Analysis & Evaluation

Analyse impact on growth, compare definitions, and 

evaluate social/environmental roles for sustainability.
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Definitions of Entrepreneurship
Entrepreneurship involves identifying opportunities, assembling resources, and managing risks to create new value.

Linguistic & Terminological

Derived from "raad yarud" (to seek/strive); creating new ventures 

with risk for profit/growth.

Economic Perspective

Schumpeter: Innovator driving "Creative Destruction."

Cantillon: Risk-bearer under uncertainty.

Managerial Perspective

Focuses on organisational and administrative aspects: planning, 

organising, leading, and controlling ventures.

GEM Insights

Operational definition: "any new or established business activity 

aimed at growth." Classifies by stage and motive 

(opportunity/necessity-driven).
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Historical Evolution of 
Entrepreneurship
Entrepreneurship has evolved through history, shaped by economic, social, and 

technological shifts.

1 Ancient & Medieval Ages

Merchants bore risks in trade; early partnerships emerged.

2 Renaissance & Industrial Revolution

Rise of capitalists, industrialists, and inventors combining 

innovation with business.

3 20th Century & Beyond

Entrepreneurship as a field of study; "Startups" and "Open 

Innovation" emerged. Technology accelerated digital, social, and 

environmental entrepreneurship.

https://gamma.app/?utm_source=made-with-gamma


preencoded.png

Dimensions of Entrepreneurship
Entrepreneurship integrates three main dimensions: creativity, innovation, and risk-

taking.

Creativity

Generating new, unconventional ideas; the initial spark for innovation, 

requiring open-mindedness.

Innovation

Transforming creative ideas into tangible reality and economic/social 

value (new products, processes, models). Drives growth and 

competitiveness.

Risk-taking

Willingness to bear uncertainty and potential failure. Calculated risk, not 

recklessness, requiring careful study. Managing risks turns them into 

opportunities.
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Roles of Entrepreneurship
Entrepreneurship plays pivotal roles in building prosperous and 

sustainable societies.

Economic Role

• Job Creation

• Economic 

Growth

• Increased 

Productivity

• Wealth 

Generation

• Stimulating 

Competition

Social Role

• Solving Social 

Problems

• Improving 

Quality of Life

• Enhancing 

Social Cohesion

• Skill 

Development

Environmental 
Role

• Green 

Entrepreneurshi

p

• Sustainability

• Environmental 

Awareness
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Supporting Resources
Deepen your understanding with these recommended resources:

• References & Books: "Entrepreneurship: Concepts, Theories, and 

Applications," "The Lean Startup" by Eric Ries.

• Scientific Articles: Search academic databases for "The Role of 

Entrepreneurship in Algerian Economic Development."

• Educational Videos: YouTube series on "What is Entrepreneurship?" 

and interviews with successful entrepreneurs.

• External Platforms: Global Entrepreneurship Monitor (GEM) official 

website (www.gemconsortium.org) and MOOCs (Coursera, edX).
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