Tutorial2- Murabaha and Other Deferred Payment sales
EX1-The following are Murabaha transactions in an Islamic bank:
1. The bank purchased goods to sell on Murabaha for 10,000 dinars, and the purchase expenses amounted to 1,000 dinars.
2. The bank concluded a promise contract with a customer to sell the goods on Murabaha, receiving a margin of 100 dinars. The bank purchased the goods for 10,000 dinars. The customer then reneged upon concluding the sale contract, so the bank sold the goods for 9,700 dinars. The promise was non-binding.
3. The bank concluded a promise contract with a customer to sell the goods on Murabaha, receiving a margin of 500 dinars. The bank purchased the goods for 15,000 dinars. The customer then reneged upon concluding the sale contract, so the bank sold the goods for 13,500 dinars. The promise was binding.
4. One of the two customers had Murabaha debts amounting to 30,000 dinars, which it settled. Before the due date, the bank deducted a 5% portion of the profit from the Murabaha receivables, and the deferred profit value was equal to 6,000 dinars.
5- Two customers were late in paying their debts. The first owed 50,000 dinars and was fined 5,000 dinars for delaying payment. He paid both amounts together. The second owed 150,000 dinars and was insolvent.
Required: Record the previous transactions in accordance with the Financial Accounting Standard for Murabaha issued by the AAOIFI
