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Business Life Cycle and Financial Strategy

Here is a table summarizing the stages of the business life cycle alongside their typical financial strategies:
	Business Life Cycle Stage
	Key Characteristics
	Financial Strategy Highlights

	Startup
	Business model development, high risk, low/no sales
	Focus on raising initial capital via equity or venture funding; negative cash flow is common

	Growth
	Rapid revenue increase, market expansion
	Reinvestment of earnings, additional equity or debt financing to support expansion

	Maturity
	Stable revenue and profits, strong market position
	Optimize cash flow, consider dividends, fund acquisitions or diversification through debt/equity

	Decline/Renewal
	Declining sales/profits, market challenges
	Cost-cutting, restructuring, seek new growth or exit strategies, careful liquidity management



