Tutorial IAS 28
EX1-Company A purchased 30% of the ordinary shares that have voting rights of Company A for an amount of 1000,000 $. As a result of this ownership,  A had a significant influence on the financial and operational decisions of Company (E). - The income statement of Company (E) for  year  end 2022 showed a net profit  of $ 800000.
On May 1,2023 companyE distributed the amount of $100000 of the net profit.
Required- Apply Equity method for those transactions
EX2- On 05/01/2013 - Company A purchased 40% of Company S, the purchase cost was 3,700,000 DZD. Payment was made by check. The fair value of Company S's assets and liabilities before the purchase was as follows:
Total assets 9,000,000 DZD
Liabilities 800,000 DZD
Assets include machinery with a historical cost of 1,200,000 DZD depreciated over 20 years, cars with a cost of 320,000 DZD depreciated over four years. The assets were purchased when the company was established on 02/01/2011.
If you know that on 12/31/2013: 
- Company S realize a   profit of 750,000 DZD
- There was a decrease in goodwill of 45,000 DZD
And on 3/1/2014 - Company S distributed 50% of the profit realized in 2013 
Required: Record the necessary transactions in the journal, and show the adjustments to the investment account in Company S in the books of Company A.



















