
The Problem of Multicollinearity: 

Definition: 

Multicollinearity refers to a statistical phenomenon in which two or more 

independent (predictor) variables in a multiple regression model are highly 

linearly correlated. This high correlation makes it difficult to determine the 

individual effect of each variable on the dependent variable because their 

effects are not distinct. 

 Detection Techniques:  

Utilizing Variance Inflation Factor (VIF) and correlation matrices to identify 
multicollinearity. 

Using Correlation Matrices 



 



 



 

 

 



 

 

 

 



 

 



 


