Exercise1- Diminishing Musharaka Financing Transactions:
• An Islamic bank agreed with client X to build a large residential and commercial tower according to the following terms:
• The bank will contribute an estimated 1,600,000 dinars toward the construction cost of the building.
• Client X (the company) will contribute the value of the land on which the building will be constructed, estimated at 3,400,000 dinars.
• Net revenues will be shared between the two parties at a ratio of 1:2 for the bank and the company, respectively, in the first year. For the remaining years, the net revenues will be divided according to the value of each party's contribution until full repayment.

